

This document is a sample of Exhibit 4 from the Change of Ownership Guidance. Depending on the structure of the entities involved in the transaction, this sample may need to be modified for submission. The important thing is that whatever Exhibit 4 is submitted in relation to Change of Ownership or MSA contains all of the information provided in the following example. If you use this sample for submission, please delete this first page of instructions after making it a PDF before submission.
NOTE: The definition of PO includes more than just Ownership percentage thresholds. Please ensure that any of those that meet the definition below are registered and listed accordingly.
· "Principal officer" includes a cannabis business establishment applicant or licensed cannabis business establishment's board member, owner with more than 5% interest of the total cannabis business establishment or more than 5% interest of the total cannabis business establishment of a publicly traded company, president, vice president, secretary, treasurer, partner, officer, member, manager member, or person with a profit sharing, financial interest, or revenue sharing arrangement. The definition includes a person with authority to control the cannabis business establishment, a person who assumes responsibility for the debts of the cannabis business establishment and who is further defined in this Act. 410 ILCS 705/1-10; Public Act 104-0463 (emphasis added). 

· Notwithstanding subsections (c) and (c-1), if a person or entity enters an arrangement that could or does result in the person or entity receiving payments from a dispensing organization in an amount exceeding any of the amounts in paragraphs (1) through (3) of this subsection, then, unless the dispensing organization is approved by the Department for a limited waiver as identified in this Section, The person or entity is considered to be a principal officer of the dispensing organization requiring the Department's approval and registration:  
(1)10% of the dispensing organization's monthly gross revenue;  
(2)50% of the dispensing organization's net profits in a calendar year; or 
(3)$250,000,or an amount otherwise determined by the Department via administrative rulemaking, in a calendar year.
410 ILCS 705/15-36(c-2); Public Act 104-0463.


Pre-Transaction Organizational Structure (Seller Entity Here)



Pre-Transaction Organizational Structure (Buyer Entity Here)



The Transaction 



Post-Transaction Organizational Structure (Buyer Entity Here)





XYZCorporation


789 Inc.


Principal Officers [XYZ Corporation 100% owner of 789 Inc.]
	John Smith [Ownership %] 	
	[Position]
	Jane Smith [Ownership %] 
	[Position]
	John Doe [Ownership %] 
	[Position]
	Jane Doe [Ownership %]
	[Position]


Principal Officers [123 Inc. 100% owner of Dispensary B, LLC]
	John Smith [Ownership %] 	
	[Position]
	Jane Smith [Ownership %] 
	[Position]
	John Doe [Ownership %] 
	[Position]
	Jane Doe [Ownership %]
	[Position]



Principal Officers [Dispensary B, LLC 100% owner of licenses]
	John Smith [Ownership %] 	
	[Position]
	Jane Smith [Ownership %] 
	[Position]
	John Doe [Ownership %] 
	[Position]
	Jane Doe [Ownership %]
	[Position]


Dispensary B, LLC
284.1234567-AUDO; 280.1234567-DISP



789 Inc. Buying 100% membership interest of Dispensary A, LLC, which holds licenses 284.1234567-AUDO; 280.1234567-DISP 


123 Inc. Selling 100% membership interest of Dispensary A, LLC and will no longer own Dispensary A, LLC or any corresponding licenses



XYZCorporation


789 Inc.


Principal Officers [XYZ Corporation 100% owner of 789 Inc.]
	John Smith [Ownership %] 	
	[Position]
	Jane Smith [Ownership %] 
	[Position]
	John Doe [Ownership %] 
	[Position]
	Jane Doe [Ownership %]
	[Position]


Principal Officers [123 Inc. 100% owner of Dispensary B, LLC]
	John Smith [Ownership %] 	
	[Position]
	Jane Smith [Ownership %] 
	[Position]
	John Doe [Ownership %] 
	[Position]
	Jane Doe [Ownership %]
	[Position]



Principal Officers [Dispensary B, LLC 100% owner of licenses]
	John Smith [Ownership %] 	
	[Position]
	Jane Smith [Ownership %] 
	[Position]
	John Doe [Ownership %] 
	[Position]
	Jane Doe [Ownership %]
	[Position]


Dispensary B, LLC
284.1234567-AUDO; 280.1234567-DISP


Dispensary A, LLC

284.1234567-AUDO; 280.1234567-DISP



ABC Corporation


123 Inc.


Principal Officers [ABC Corporation 100% owner of 123 Inc.]
	John Smith [Ownership %] 	
	[Position]
	Jane Smith [Ownership %] 
	[Position]
	John Doe [Ownership %] 
	[Position]
	Jane Doe [Ownership %]
	[Position]


Principal Officers [123 Inc. 100% owner of Dispensary A, LLC]
	John Smith [Ownership %] 	
	[Position]
	Jane Smith [Ownership %] 
	[Position]
	John Doe [Ownership %] 
	[Position]
	Jane Doe [Ownership %]
	[Position]



Principal Officers [Dispensary A, LLC 100% owner of licenses]
	John Smith [Ownership %] 	
	[Position]
	Jane Smith [Ownership %] 
	[Position]
	John Doe [Ownership %] 
	[Position]
	Jane Doe [Ownership %]
	[Position]


Dispensary A, LLC
284.1234567-AUDO; 280.1234567-DISP


